


AUDITORS REPORT FOR HENLLANFALLTEG COMMUNITY
ASSOCIATION -07/08 FINANCIAL YEAR

It is my opinion that the summary Balance Sheet prepared by the Treasurer
on 6 April 2008 is consistent with the Henllanfaliteg Community Association
account for the financial year ending 31 March 2007.

The accounts have again been well presented in a clear and consistent
spreadsheet format with a monthly balance sheet and detailed records of
income and expenditure.

Evidence of transactions has been well documented where banking sheets, in
particular, make the accounts easier to follow.

My concerns over handling cash have now been very largely addressed. An
increase in the amount and frequency of cash banked and records of cash
income and payments within the monthly balance sheets give a clear audit
trail. | am comfortable that the Association has got to a point with the current
system that is appropriate in managing and accounting for cash. | would
advise that continued attention is paid to how cash is managed and current
standards are maintained.

The other point | raised in the 06/07 audit was the potential risk of the £1700
loan to the Playing Fields Association. It is beneficial to see that some
repayment has been made to the Community Association and that there is a
record in the accounts relating to future repayments. Whilst the loan is less of
a risk, it would still be an advantage from an audit perspective if some
timescales for repayment of the remainder were drawn up and minuted, even
if these are fairly long term.
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